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B.C. government changes position on coloured fuel
Dedicated lobbying efforts pay off for aggregate producers

After years of advocating for the right to use coloured fuel
in off-highway vehicles, the aggregate industry has finally
been given relief by the B.C. government.

In its recent budget, the provincial government stated that
effective Feb. 22, 2006, all motor vehicles not licensed to
operate on a highway are eligible to use coloured fuel.

The budget victory comes on the heels of a written
appeal by APABC president Ed Claggett to B.C. Minister of
Finance Carole Taylor sent Jan. 25, 2006. Claggett told the
minister that the original Motor Fuel Tax Act, introduced in
1959, made sense when it provided for a higher rate of tax
for an on-highway use of diesel for vehicles using the B.C.
highway systems.

“What doesn’'t make sense is the Government’s lack of
understanding of this tax. A list was established in 1987 of
industrial equipment that could use coloured fuel, and that list
should have included construction equipment that is
unlicenseable, and therefore, not being driven on our
highways,” wrote Claggett.

‘In fact, it should include any equipment incidentally

operated or moved over a highway, or to use the
government’'s own language, ‘is not licensed to operate on a
highway.”

He said it was “very discouraging” that organizations,
including the APABC and the B.C. Roadbuilders and Heavy
Construction Association, have had to advocate for “an
equitable solution” to the act for four years.

Yet in response, they faced the threat of new penalties
that would triple the fines for using coloured fuel in vehicles
which were not licensed to operate on highways.

“We currently have members of our associations that are
faced with huge fines because their understanding was that
an unlicenseable vehicle, not used on a highway, would not
pay a Road Use Tax,” said Claggett.

“We would hope and expect the government to
retroactively withdraw any fines and make the necessary
changes in the Act, to prevent this happening in the future.”

Claggett added that the loss of revenue for the
government was minor and the cost of setting up dual fueling
systems was extremely high and inefficient for businesses.

Business sector supports New Relationship with BC’s First Nations

The APABC is one of nine associations that have banded together to support the “New Relationship” between the province

of B.C. and First Nations.

The associations are hoping to provide input to the government on how to best spend the $100 million one-time funding to
help First Nations and Aboriginal communities become viable partners in relationships with the government, businesses and

other groups.

In addition to the APABC, the nine associations include the Business Council of British Columbia, the B.C. Chamber of
Commerce, the B.C. and Yukon Chamber of Mines, the Mining Association of B.C., the Coast Forest Products Association, the
Council of Forest Industries, the Council of Tourism Associations of Britsh Columbia, and the Canadian Association of

Petroleum Producers.
The group represents most of the business sector in B.C.

To date the group has sent a letter to Victoria, indicating its interest in providing input to the program, with the government

responding positively about the business sector’s involvement.

APABC president Ed Claggett will represent the association on the New Relationship committee, as well as the interests of

the B.C. Road Builders and Heavy Construction Association.
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